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In 2020, in the context of increasingly complex internal and external
environments, the Company adhered to the strategic guideline of
“unitary domination with diversified development”. After years of
hard work, the Company extended its industrial chain from municipal
wastewater treatment to rural micro-polluted water and industrial
wastewater treatment, as well as water resources protection and
running water sectors in the upstream and reclaimed water and sludge
recycling in the downstream and the derived solid waste treatment and
heat and power supply industries, with operations gradually expanding
to atmospheric pollution treatment, soil restoration, clean energy
development and other areas of “Macro Environmental Protection”.
During the year, to fight the COVID-19 pandemic, the Company
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In terms of technological innovation, the leading function of
technological innovation has become increasingly prominent and
application of innovative achievements has accelerated. The Company
adhered to the idea of “facilitating corporate development with
technology, talent and culture”, encouraged technological innovation,
and maintained over 45% growth in number of employees with
innovative efforts in the past two years, reflecting strong innovation
vitality, and the number of patents obtained maintained over 20%
annual growth since 2017. Benefiting from the application of innovative
achievements, in addition to reducing production costs and enhancing
efficiency, the Company has consolidated its leading operation and
management level and good reputation in the market. The continuous
improvement in technological innovation has become an important
driving force for the Company’s high-quality development.

In terms of investment and financing, leveraging the advantages of

dual platform of international and domestic financing, the Company
continuously innovated financing methods, optimised the capital

8 2020 Annual Report Kunming Dianchi Water Treatment Co., Ltd.
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2020 was the concluding year for China’s goal of comprehensively 20200 0 0000000 O0OO0O0ODO0DOOOOGOO
building a moderately prosperous society and the “13th Five-Year opopooo0oooDobDOooooooDbDoOoDoo
Plan”. As the largest municipal wastewater treatment enterprise opopooooooDobDooOoooooonoag
in Yunnan Province, the PRC, the Company is one of the major oboDoooOoboz20 000000000
enterprises implementing the PRC'’s strategic goal to treat pollutants 0oDooDooooDoDOooDOooDOooODOon0OaOg
at Dianchi Lake, and has made contribution to maintaining the overall 0oooooooDoDooOooOooOoDoDOooao
water quality of Dianchi Lake at grade IV in 2020. The Company has OO0 0000000 OOOOOOOOODOOO
advanced technology and experience in watershed management, 0@booobD0o0doocoOOooDbDOoOooboooDOoo
and injects fresh “blood” into once-dry rivers through comprehensive ooooO0ooo0ooooDOooOoooobDOooOoao
water environment management measures and eco-utilisation of gObo00oOobODO0ooOooboobooobooboo

OO0Oo0oooao

high-quality reclaimed water. The Company currently possesses the
recycling technology to turn sledge into resources, and has launched
the first phase of the demonstration project of utilisation of sludge from
Kunming Municipal Wastewater Treatment Plant for forestry substrate
soil resource.

PROSPECTS googo

2021 is the opening year of the “14th Five-Year Plan”, and China’'s 20210 0000000 00O OOO0ODODODOOOO
economy maintains a long-term stable trend with favorable momentum. gopoobOOobOO0oOobDOobOOoOoboooooobooo
Wastewater treatment upgrade and transformation remains as a key 00ooo0oDo0o0ooOo0ooOooooDooooaon
task under the “14th Five-Year Plan” for key watershed ecological goooO0oooO0oCcOoOOoooOoOooOOoooDOoaon
goodbodoobo0ooOohobuooooooo
goooobboboboo0oobooooobooboo
0000000 oooooooz20210 00
00000 bODOoOO0oOoooooooooooao
ooooo

and environmental protection. With the continuous implementation of
national strategies and plans such as the “Belt and Road” initiative,
the “Yangtze River Economic Belt” and the “Western Development
Strategy” as well as the increasing efforts in supporting Yunnan’s

Oo0oo0oood

provincial policies of promoting green energy and green food and
becoming a healthy lifestyle destination, 2021 will be critical for the
Company to continue to explore its endogenous momentum and seize
the benefits from environmental protection policies.
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Facing the uncertain global economy and the beneficial policies
for environmental protection industry, the Company will closely
follow the direction of industry policies, continue to expand its
core business of wastewater treatment, actively carry out business
mergers and acquisitions, and further consolidate the businesses
in upstream and downstream of the industry chain such as water
source protection, running water supply, high-quality reclaimed water
supply, comprehensive watershed management, sludge recycling,
mine restoration and solid waste treatment and disposal. Leverage
its advantages in capital, technology and management as an industry
leading enterprise in the region, the Company will continue to explore
its endogenous potential, expand the market share, and consolidate its
development foundation. In addition to carrying out risk prevention and
internal control, the Company will continue to facilitate the in-depth
implementation of the innovation driven development strategy and
accelerate the market-oriented reform, transformation and upgrade of
the Company with the support from favorable policies, technological
innovation and market operation. It will also adjust its investment
strategies, optimise the investment portfolio, establish a diversified
investment system based on standardised management, expand
the industry chain, and strengthen post-investment management,
thereby achieving rapid investment growth. In terms of financing and
financial control, the Company will continue to strengthen management

10 2020 Annual Report Kunming Dianchi Water Treatment Co., Ltd.
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CHAPTER THREE DEFINITIONS
"ﬂ

“Hongyu Thermal Power” Liuyang Hongyu Thermal Power Co., Ltd* (0 0 O O O O 0D 0O 0O 0O 0O), a
limited liability company incorporated in the PRC and a subsidiary directly
owned by the Company

opoooo | gooooOoooDbOOoOOobDOooOoDOOOO0oOoOoOOOoOoOoDOobOOoOooOoon
oooooooo

“Zhaotong Water” Zhaotong Dianchi Water Treatment Co., Ltd* (0 O 0 OO0 O O O O 0O), a
limited liability company incorporated in the PRC and a subsidiary directly
owned by the Company

opboooo 0 gooooO0oO0ooDOOoOO0o0oOooDoOOoOO0oOooDODOOoOooOoobDboOoOoonon
oooo0oooao

“Leshan Water” Leshan Debei’ao Water Treatment Co., Ltd* (0 0O 0 O 0O 0 O 0O 0O O O),
a limited liability company incorporated in the PRC and a subsidiary directly
owned by the Company

gopboooo 0 goooooooDOOoOOobDOoOoODOOOO0oOoOoODODOOoOOoODOobOOoOo0OnDn
oooooooo

“Dongda Ciwu” Zhuji Dongda Ciwu Water Treatment Co., Ltd* (U 0D 00 0000 O0O0ODO
0 O 0), a limited liability company incorporated in the PRC and a subsidiary
directly owned by the Company

opoboooo 0 go0ooDooO0oO0ooDOOoOO0oOoOoDOOOoO0OO0oOoooODoOOoOooOoDbDOoOOoOoooD
oooooDoOoOOoOoOoOood

“Kunming Dianchi Investment” Kunming Dianchi Investment Co., Ltd* (0 0O 0 O 0O 0O 0000 O0O) a
company established in Yunnan Province, the PRC with limited liability on 13

October 2004, which is the Controlling Shareholder of the Company

oboooogo 0 00000000000 D0000D02004010013000000000
OooooooODOoOOoOOO0OO0OO0O0ooao

13



CHAPTER THREE DEFINITIONS

goog oo

“Kunming Bus” Kunming Bus Group Co., Ltd* (0 0 0 000 0O O O O O O), formerly known
as Kunming Bus Corporation, a wholly state-owned limited liability company
incorporated in China on 11 March 1982, and a third party independent from
the Company and its connected person(s)

oooooo O 0000000000 00000O0O0DO0O0O0DO0O0O0O0ODOOODO119820
3011000000000 o0o0DoU0DooU0oOoooDoooDoDoOoOoO
oooooooo

“Kunming DIG” Kunming Development Investment Group Co., Ltd* (D 0D 000 0O 00O 0OO
0 0O), a company with limited liability incorporated in the PRC on 27 January
2010

oooooooooo O O0o0o0o0ooOO0ooOOoO0oOOoO0oOO02010010270 000000000
opoooo

“Xindu Investment” Kunming Xindu Investment Co., Ltd.* (O O O O O O O O O O), a wholly
state-owned limited liability company incorporated in China on 27 May 2005

oooooo O Oo0oCooOOoO0oOOoOOoODOOO200505027000 000000000
ooooooo

“Kunming SASAC” the State-owned Assets Supervision and Administration Commission of the

Kunming People’'s Government (0 0 0 00000000 OCOOOOOO),
a government agency that performs investor’s responsibilities, supervises and
manages the state-owned assets of the enterprises under the supervision of
the Kunming municipal government (excluding financial enterprises), shoulders
the responsibility of supervising the preservation and increment of the value
of the state-owned assets of the supervised eonsfbhlTp70ETEMC /Span #.ang (en-US)/MCII

14 2020 Annual Report Kunming Dianchi Water Treatment Co., Ltd.



CHAPTER THREE DEFINITIONS

R ———

“Latest Practicable Date”

opboooogo

“Listing”

oooo

“Listing Rules” or “Hong Kong
Listing Rules”

opopoooOOoooooooOooOooo

“Non-competition Agreement”

oooooooooo

“Prospectus”

gooocooo

“Reporting Period”

opoooo

“RMB” or “Renminbi”

goooo

“Shareholder(s)”

oooo

1 April 2021, being the latest practicable date for the inclusion of certain
information and data in this annual report prior to its publication

20210401000 000000D0O0OOOCODOOOODODOODOOODO
oo

Listing of the H Shares on the Hong Kong Stock Exchange

HOOOOODOOOO

the Rules Governing the Listing of Securities on the Hong Kong Stock
Exchange, as amended, supplemented or otherwise modified from time to time

goooooODOOoOOOCOOOOOOO0ObDOoOooooooDbODoOOO

the non-competition agreement entered into between the Controlling
Shareholder and the Company dated 25 April 2016

O0oO0oO0O0OD0ODDOO0OO0COO0OO0002016040250000000000

the prospectus of the Company dated 24 March 2017 in relation to the initial
public offering and the Listing of H Shares on the Stock Exchange

0002017030240 00 000C00O00OHOOCOOODODODODOOOO
ooao

the year of 2020 (1 January 2020 to 31 December 2020)

20200 OO 20200 10 10 0O 20200 120 3100

the lawful currency of the PRC

oooooao

holder(s) of the shares of the Company

oooooooao
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oo oO0oooao

“BOO” Build-Own-Operate, a project model in which an enterprise undertakes the
financing, design, construction of wastewater treatment or water supply
facilities, which are owned by the enterprise, and has the right to operate such
facilities in the concession period, during which the enterprise can charge
service fees based on the supplied treated wastewater or tap water to cover its
costs of investment, operation and maintenance and obtain reasonable returns,
according to the concession agreement entered into by the enterprise and the
government

0 BOOO O 0000000 00O0OU0O0O0DOoOO0O0O0ODO0DO0OO0OU0DDODO0DODOODOOODOODOO
0000000000000 O0U00o0D0oD0D0O0ODD0DOoDOoOUOoODDODOoDOoOUOoOO
ooo0ooooooooO0oOoOoOO0OoO0OOoOO0OO0OOoOoOO0OOODOOoOO0ODOO
ooooU0ooo0ooOU0OOoOO0oOoDDOO0OO0OO0OOODUOOODDODOOODOOODO
oooooooo

“BOT” Build-Operate-Transfer, a project model whereby, pursuant to a concession
agreement entered into by an enterprise and the government, the government
grants to the enterprise the rights to undertake the financing, design,
construction, operation and maintenance of wastewater treatment or water
supply facilities in a concession period, during which the enterprise can charge
service fees based on the supplied treated wastewater or water to cover its
costs of investment, operation and maintenance and obtain reasonable returns
while, upon the expiration of the concession period, the relevant facilities will
be transferred back to the government at nil consideration

0BOTO | oo obddooodb bbb bUoUobUooo
oo boouobtoooobtouo0ooD b0 oDbuUuooodg
goooodooooooooooobobbboo0o0o0U0ogUooUoooad
000000 DO0DO0O0O0D0D0OoOooDoDoOOoOoOoooDoOoOooooooad
0OoOoooOoooOoOooooooa

“BT” Build and Transfer, a project model whereby an enterprise undertakes the
financing, design and construction of a facility for the proprietor for certain fees
to be paid during and upon the completion of the construction

OBTO O 00o00oO0oO0OO0O0O0DO0OO0O0OCO0OUOOCODO0D0ODODDODUODOOODDODDOOOO
0000000000000 0o0oDoOoDoOoDoOooao

“CAGR” compound annual growth rate, which is the annual growth rate over a specified

period of time longer than one year
oooocoooo O 00o0o0oo0ooooooooooooooooao
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“CoD” Chemical Oxygen Demand, the corresponding mass concentration of oxygen
for the amount of oxidant consumed when strong oxidant is used to deal with a
given water sample and is measured with mg/L. It has different ways according
to the oxidising agent, such as potassium permanganate (expressed as COD,
also known as CODmn) and potassium dichromate (expressed as CODcr)

0 cobOd O 0000000000000 O0oO0oO0oOO0ooooOooooooOooao
0o0o0o0o0o00oo0Do0O0o0oO0D0DOU0O0O00O0OO0U0DDOOOoOcobd
OooOoocobmnOD 00 OO0 OOOCODero OO

“pre-trial operation” a stage in the project construction process as prescribed by the PRC
government in accordance with the Provisions on Municipal Projects Design
Budget Estimate Making, Jian Biao [2011] No. 1) issued by the Ministry of
Housing and Urban-Rural Development where a facility under construction
is tested for its operational functionality and further developed to qualify for
regulatory approvals and enter commercial operation

goooooo O 0000000 O0OO0oDOO0oDOO0oDOO0oDmOoboOobOOobDOobOOobDOobOoOmo
O[zo11lc0 000000000 OO0DDOOOO0OOO0DODODOOoODOO
gooboooOobooobbooOobDOobOoOoDboOobo

“TOO” Transfer-Own-Operate, a project model whereby an enterprise purchases
completed wastewater treatment or water supply facilities from the government

aw ép .be® 2020 ES 17
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god oogod

“ToT”

oToTO

“utilisation rate”
ooooo

“wastewater treatment”

oooooo

Transfer-Operate-Transfer, a project model whereby, pursuant to a concession
agreement entered into by an enterprise and the government, the government
grants to the enterprise the property rights or operation rights of constructed
wastewater treatment or water supply facilities in the concession period,
during which the enterprise can charge service fees based on the supplied
treated wastewater or tap water to cover its costs of investment, operation
and maintenance and obtain reasonable returns while, upon the expiration
of the concession period, the relevant facilities will be transferred back to the
government at nil consideration

0000000000000 0O0D0D00oDODU0ODODU0DO0ODU0ODUODUODUODO
0o0oooo0o00o0oO0o0O0ooO0oO0ooO0ooOO0ooOoOooOooooOooOooao
ooooU0oooooO0oooOoO0OoOoDoOoO0ooOOoDOooOoUooOOoDOoOoOoDoDO
0OooOooo0oooO0oO00oDooOoU0ooOO0oOoDoODDoDOoDoOoOoOoooOooODoDO
O00oooooooooooUooOoo

the actual volume of water supplied, or wastewater treated divided by the
designed volume of water supplied or wastewater treated for a given period
goobobooo0obooobuo0oobuoobobboUobbuoonb

use of physical, chemical and biological methods to remove pollutants from
wastewater or to turn pollutants into innoxious substances before discharging it
into a water body or reclaiming it for reuse
oooo0ooo0ooOO0OOoO0OODODO0OOO0OODODOOOOOODOODODODO
gooobooooobooboboooobooboobooboo

2020 Annual Report Kunming Dianchi Water Treatment Co., Ltd.



CHAPTER FIVE  SUMMARY OF OPERATING AND FINANCIAL DATA

T eee—

The following table sets out our key operating and financialdataforthe 0000000000 O0OOOOOCOOOOOO
periods or as of the dates indicated: ooo

SUMMARY OF OPERATING DATA goooogao

As at 31 December
0120 H]lg

aw &p .Be 2020 ES 19



CHAPTER FIVE SUMMARY OF OPERATING AND FINANCIAL DATA
gbod oboogbobodd

SUMMARY OF OPERATING RESULTS BY SEGMENT OO0 O0O0OO0OOO0O

For the year ended 31 December
001220310000
2020 2019 2018 2017 2016
20200 20190 20180 20170 20160
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ooooo ooooo ooood oOoOoooo ooooo

Wastewater treatment gooad
— Revenue ooao 1,276,466 1,213,810 1,159,075 1,037,163 765,908F0FC920f21
— Gross profit ooao 558,256 514,135F0F620f21
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SUMMARY OF CONSOLIDATED STATEMENTS OF O0O0O0OOOO0DOAO
COMPREHENSIVE INCOME

Year ended 31 December
00120310000
2020 2019 2018 2017 2016
20200 20190 20180 20170 20160
RMB’000 RMB’000 RMB’'000 RMB’000 RMB’000
ooooOb oOoooOo oOoOooo oOoooo ooooog

Revenue oo 1,919,423 1,833,542 1,429,787 1,223,825 914,925
Operating profit ooood 429,524 569,692 469,723 443,317 390,621
Profit before tax oooao 415,481 438,150 415,221 372,425 326,871
Income tax expenses ooooao (65,053) (68,072) (65,494) (58,336) (51,193)
Profit for the year oooo 350,428 370,078 349,727 314,089 275,678
Other comprehensive income/ ooooooo

(loss) oooo 13,290 871 3,282 (1,847) -
Total comprehensive incomefor O O0O00OOOOO

the year 363,718 370,949 353,009 312,242 275,678

SUMMARY OF CONSOLIDATED BALANCE SHEET ooooooooan

As at 31 December

0120 310
2020 2019 2018 2017 2016
20200 20190 20180 20170 20160

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ooooo ooooo ooooog oooono ooooo

Assets od
Total assets gooad 10,496,492 9,576,255 7,442,063 6,024,811 4,603,491
Liabilities oooao

21
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

oo Oooooood

A. OPERATING ENVIRONMENT

In 2020, the world economy was significantly impacted by the
COVID-19 that swept through the world, resulting in entrenched
economic downturn. In the face of the sudden outbreak of COVID-19,
rising protectionism, global economic decline and other challenges,
China bounced back amid adversities and became the only major
economy in the world to achieve positive economic growth in 2020,
recording a historic breakthrough in its Gross Domestic Product (GDP).
Despite the fact that the global economic growth may continue to be
hindered by COVID-19 in 2021, with the gradual vaccination and a
series of economic policies implemented by different countries, global
economic activities are expected to gradually recover.

Since the 18th CPC National Congress, ecological advancement has
always been a key task of national governance of China. With the
comprehensive and in-depth implementation of ecological system
reform, ecological environment protection has undergone historic and
comprehensive changes. Governments at different levels attached
great importance to ecological advancement construction with
unprecedented efforts made in deepening awareness, strengthening
pollution control, frequently issuing relevant regulations, strictly
carrying out law enforcement and inspection and rapidly improving the
environment, which delivered remarkable results in the construction of
ecological advancement. As China accelerates the implementation of
the ecological advancement construction strategy and fully carries out
ecological and environmental protection, the environmental protection
industry is now in a period of in-depth reform and adjustment which
brings strategic opportunities. Instead of the extensive development
model in the past, the water industry is entering a new stage of
pursuing high-quality development. The wastewater treatment industry
in which the Company’s main business operates is relatively stable
and less susceptible to the fluctuations of the economic cycle, and the
industry policy orientation and investment environment of the industry
maintained a generally positive and favourable trend. In addition,
the strengthening supervision also created demand for optimisation
and upgrade of facilities as well as enhancement of standards and
efficiency, thereby bringing development opportunities for the industry.

A. oooo

2000000000000 ODOoOoDOoOoOO

O

ubOoooOooOobOooOoOoOoOoOoOooOoOboOoon

ooooooobOoOoCcoooooooboooan
obooobze000000000O00O0

a
O

OCoooOoooOooOOoOooEebPp)DOOOOOOO

20210 000000000000 DOODDO
oooooco0oooOoDbDOooOOooOOooDbOoDOo
ooooooooOOOOCcOoOoOoooo

ooooboOooooobOobDOoooooonoD
oooooobooOoOoCcoOoOoooooooo
oooooooOo0oCcoooooooooaon
ooooooODoOOoOoocoOooooooooan
ooooooooODDOoOoOOoOoOoobooooooan
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ooooOOoo0oooDbDOooOOooOOoOoDbOoDOo
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS
|\w

We enjoy exclusive rights to provide wastewater treatment services
to Kunming and other regions of China. Such concession rights are
beneficial for the Company to continue to maintain and consolidate
its operating advantages and competitive edge in the water market in
Yunnan Province. Leveraging our concession-based business model,
technology, the capability of project implementation, and expansion of
service regions, we have achieved stable income and steady business
growth, which laid a promising foundation for us to consolidate
upstream and downstream industrial chains such as water resources,
watershed management, sludge recycling and utilisation, and develop
market segments such as industrial wastewater treatment.

1. Overview of Wastewater Treatment Industry

In recent years, China has put greater emphasis on ecological
environment management and included such topic in its national
strategies. The government has issued a series of policies, such as
the “Guidance on Improving the Policy on Wastewater Treatment Fee
Charging Mechanism in Yangtze River Economic Zone 00O 0 O O O
0000000000000 O0O0DO0OO0OO0OoOaoOoDT, the “Action
Plan for Protection and Restoration of Yangtze River 0 0O O O O
OO0O0O0OOD0OGQOOD0OoD” the “Implementation Plan for Improving the
Weakness of Urban Domestic Wastewater Treatment Facilities 0 O
000000000000 0000O0O00O0D”and the “Guidance
on Promoting Rural Domestic Wastewater Treatment 0 0 O O O O
0000000000 OoD”. Benefiting from the continuous policy
support, the water infrastructure improved continuously in recent years,
and the wastewater treatment volume in cities, counties and towns
continued to increase. At the same time, the relevant policies and
market development also imposed higher development requirements
on the industry, and promoted the transition from size growth to pursuit
of higher quality and efficiency and high-quality development. With the
requirements of high-quality development, competition in the industry
was further intensified and formed a pattern of survival of the fittest
where challenges and opportunities coexist for sizable enterprises
with established foundation. Opportunities come from the huge
development potential of the industry driven by favourable policies and
market conditions, which created merger and acquisition opportunities
in upstream and downstream of the industry chain. These enterprises
may capture new market shares by leveraging their own advantages
in business operation, technology and financing. Challenges lie in
the abilities of these enterprises to effectively integrate the existing
business, new market business as well as upstream and downstream
business in the industry chain to meet the demand of high-quality
development of the market.
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2021 is the opening year of the “14th Five-Year Plan”. As the demand
for economic and social development further increased, especially after
the outbreak of COVID-19, the society has increasing demand and
higher requirements for ecological environment and public health and
safety, therefore ecological environment protection will become one of
the focuses of the “14th Five-Year Plan” and long-term development.
As the main approach of ecological environment management,
wastewater treatment industry will have huge potential in investment
and development of upgrade and transformation, rural environmental
management, intelligent water services and watershed management.

2. Overview of Reclaimed Water Industry

At present, China is still in preliminary stage for utilisation of
reclaimed water with insufficient development and low level of
utilisation. However, as an alternative and complementary resource
to conventional water resources, reclaimed water can be widely
applied in ecological water recharge, agricultural irrigation, industrial
production, municipal miscellaneous use and recharge of groundwater,
thereby improving the imbalance between water supply and demand.
In January 2021, the National Development and Reform and nine
governmental departments including the Ministry of Science and
Technology, the Ministry of Industry and Information Technology,
the Ministry of Finance and the Ministry of Ecology and Environment
jointly issued the “Guidance on Promoting Recycling and Utilisation
of Wastewater Resources 0 0 0 0 0000 O0Q0OODOOODOOO
0 0)” to make general plans to fully promote recycling and utilisation of
wastewater resources by setting various goals including: by 2025, the
national wastewater collection efficiency will be significantly improved,
the wastewater treatment capacity in counties, towns and cities can
basically meet the needs of local economic and social development,
and the upgrade and improvement of wastewater treatment in areas
with sensitive water environment will be completed; the reclaimed
water utilisation rate of water-scarce cities at prefecture level and
above with exceed 25%, and that of Beijing-Tianjin-Hebei area will
exceed 35%; the reuse of industrial water and utilisation of livestock
and poultry manure and fishery tailwater resources will be significantly
improved; and the policy system and market mechanism for
wastewater resource utilisation will be basically established. By 2035,
China will form a pattern of systematic, safe, environmentally friendly
and cost-effective utilisation of wastewater resources.

20210000 000O0COODOOOOOODOOOO

2020 Annual Report Kunming Dianchi Water Treatment Co., Ltd.



aw ép .b®

2020 ES

25



CHAPTER SIX  MANAGEMENT DISCUSSION AND ANALYSIS

god oboogobogbd

Affected by the pandemic, the Group’s construction projects were
temporarily suspended in the first quarter of 2020 at the request of
the local government. For locations of the projects requiring labor and
materials, various measures were adopted such as suspension of work
and production as well as restrictions on movement of personnel and
materials logistics, etc. which indirectly affected the actual construction
progress of the projects. Throughout the Reporting Period, relevant
projects have been effectively implemented according to the
established plan, and therefore the postponement of commencement
of construction at the first quarter of the year did not have any material
adverse effect on the progress of the Company’s projects.

Moreover, as the main business of the Company is water treatment,
revenue is mainly generated from the local governments. To combat
the pandemic with unremitting effort, the fiscal expenditures of the
local governments are prioritised for pandemic prevention and control,
which may have an impact on the timing of settlement of receivables
from local government. With the effective and ongoing implementation
of pandemic prevention and control measures and the continuous
progress made in vaccine research and development and vaccination,
China’s economy is recovering at a faster pace. As such, we are of
the view that the pandemic of COVID-19 will not have a significant and
adverse impact on the Company’s cash flow, production and operation.

B. DEVELOPMENT STRATEGY AND PROSPECTS

After the outbreak of COVID-19 pandemic and the resulted global
economic recession in 2020, the world economy is gradually recovering
with active implementation of fiscal policies and vaccination in different
countries. However, under the long-lasting impact of COVID-19, the
world economy will undergo a series of changes such as structural
adjustment, industrial chain restructuring and changes in growth
momentum and models, and there is uncertainty in the recovery of the

world economy.
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As the world’s second largest economy, China’'s economy managed 0000000000 OOOOOOOOOOO
to achieve positive growth in 2020 with effective pandemic prevention 00 000000000000 OOOOOOOO
and control measures and proactive and pragmatic fiscal policies. With gpoOoz0 0000000000 0O0O0ODOOO
the accelerated formation of a new development landscape based on 0oDoooo0oooDoDoDooOooooDOooOoan
domestic cycle and mutual support between domestic and international 0oDo0oDo0o0o0DOoDOooOo0oOo0DOoODOoOoOODn
cycles, as well as soild monetary policies that focus more on flexible OO0 000000 OOCOO0OOOOOOCOOODOO
and appropriate operation, the domestic economy will continue to

recover at a rapid pace.

2020 is the concluding year for China’'s goal of comprehensively 20200 0 0000000000000 0O00OO0OO
building a moderately prosperous society and the “13th Five-Year 0000000000 o0ooooooooooon
Plan”, and is also a critical year for pollution prevention and control. oooooooOopoooooUOoOoDoDooOoOoOo
During the “13th Five-Year Plan” period, the development of the OO OOOOOOOODOOOOOODODOOOO
environmental protection industry gradually shifted to high-quality 0000000000000 O0OOOOOOOO
development in a faster pace. The Proposal of the CPC Central 00000 oOmooOmooooooooooo
Committee on Formulating the 14th Five-Year Plan for National gooooODoDDbOO0oOoOobOoouooooooao
Economic and Social Development and the Long-Range Objectives O 00000 O OO0OO0OOCOOOOOOOOO
Throughthe Year2035 00 00000000000 OOOOOO ocoooooOoO0OODODODOOOOOOOODOODO
000000000 D0ODODDODODOOQOOCOCOOD (the “Proposal”)
imposed higher requirements on development of the environmental
protection industry during the “14th Five-Year Plan” period. The
Proposal stated that China shall take multiple measures to promote
high-quality economic development and high-level protection of the
ecological environment, deepen the efforts in pollution prevention and
control, continue to carry out pollution prevention and control activities
and continuously improve the environment. China shall also persist
in management of the system of landscapes, forests, fields, lakes
and grasses to improve the quality and stability of the ecosystem. It
shall fully improve the resource utilisation efficiency, and facilitate the
overall management, scientific allocation, comprehensive conservation
and recycling and reuse of resources. With the release of the “14th
Five-Year Plan” for ecological environmental protection, the scale
of investment in ecological environmental protection will continue to
remain at high level in the future, creating new growth opportunities for

the environmental protection industry.
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Under the guidance of key national strategic plans such as the “Yangtze
River Economic Belt”, the “Western Development Strategy” and the
“14th Five-Year Plan and the Outline of Long-Range Objectives
Through the Year 2035 “ of Yunnan Province, the Company will firmly
support the “three critical missions” of China and the plan of Yunnan
Province to become a leader in ecological civilisation construction,
uphold the development concept of “unitary domination with diversified
development” and strive to improve its abilities in comprehensive
management of the ecological environment and ecological civilisation
construction. The Company enjoys exclusive rights to provide
wastewater treatment services to Kunming and other regions of China.
In the future, on top of continuous development in our existing business
market, we will closely follow the direction of the industry policies and
further enhance our comprehensive services by making comprehensive
investment in the upstream and downstream of the industry chain in
various sectors such as watershed management, high-quality reclaimed
water supply, sludge resource utilisation, mine restoration and solid
waste treatment and disposal, so as to better meet the requirements
of high-quality development of the environmental protection industry in
the future and seize the market benefits of high-quality development.
For development of investment and financing business, the Company
will follow the changes in economic development and environmental
policies, adopt prudent investment and financing strategies, and make
appropriate and flexible adjustments to ensure that all resources
can be utilised to maximum efficiency. In terms of management
of sustainable corporate development, we will continue to explore
our internal growth drivers, continuously stimulate the potential of
the Company in technological innovation, talent team construction
and enhancement of management quality and efficiency to ensure
sustainable and high-quality development of the Group‘s business.

C. BUSINESS REVIEW

We principally adopt the TOO, TOT and BOT project models, with
a focus on the TOO model. For the year ended 31 December 2020,
our TOO projects contributed to 49.3% of our total revenue. Our TOT
projects contributed to 6.6% of our total revenue and our BOT projects
contributed to 25.2% of our total revenue. We also adopt the BOO and
BT project models for some of our projects.

oooOboooOoOoOooooooOO0OoooOoooo
oooooooboOoOoOoOocOoOoooooooooo
oooooao
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For the TOO and TOT models, we acquire concessions to operate 0O O TOOO TOTO ODODO O OOOOOOOO
existing facilities at agreed prices from the relevant local governments. oooooODoOoOooooooooeOoTO OOO
For the BOT model, we finance, construct and operate our own 0o0oooooDoDoOoOOoOoOoooooooon
facilities. After the expiration of the relevant concessions, we either gooooOoODbOOOoobooooooooao
obtained new concessions from or transferred the relevant facilites 0000000000 O0O0O0OOOOOOOAGO
back to the relevant local governments, depending on project types. 00000 02020012031000 0 0 0490
As of 31 December 2020, we had a total of 49 plants (41 wastewater 000 0O 0004100000800 000MIW0O
treatment plants and 8 running water plants) under concession 440000 00000500000440000
agreements, of which 44 plants were in operation and 5 plants were 000o0oOooooDi1400To000 00220 0 TOT
under construction. Among the 44 plants in operation, 14 were TOO goO0e0OdOBOTO O O20 0BOOCO OO

projects, 22 were TOT projects, 6 were BOT projects and 2 were BOO

projects.

OO0 oOoo0oo0oooao

During the Reporting Period, the utilisation rate of our facilities was oooo0ooobOOobDOooOOoobOobOoooOoo
above the industry average and the volume of wastewater treated was 00O0o0oo0oDoDDODO0OO0OO0OoOOoOoOooOao20200120
maintained at a high level. For the year ended 31 December 2020, 31 0 00 0D00D0DO0O0O0OOoes75000D0000
the total volume of wastewater treated was 657.5 million m® with an Oo00000DOoe2%n

average facility utilisation rate of 92%.

Wastewater Treatment Projects gooooo

As of 31 December 2020, we had a total of 37 wastewater treatment 0O 0 20200 120310000 0003700000
plants in operation (including 14 in Kunming and 23 in other areas 0000 o0oDOO0oDb140000b000ODbDOezs
of China), with a total wastewater treatment capacity of 1.97 million 0Mmoo0Do0DoDO0oOoDoDOooOoi19700000000O
m? per day. We also had 4 wastewater treatment plants under 040000000 000COO0OO0OOOOOOO
construction in Yunnan Province, the PRC and in Laos, respectively. oooooooDooOOooOoooooooooDooo
With our technologically advanced facilities, independently developed 0o0ooooooDoDoOoOoOoooooooooao
patents and strong management skills, we were able to maintain low 0O00OO0O0DDOOOD0OO0O2020012031000 0
costs while providing high quality wastewater treatment services. As 00000000091%000000A0D0O0O
of 31 December 2020, 91% of our designed wastewater treatment 00O

capacity reached the National Class | Category A discharge standard.
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Running Water Business

For our running water business, as of 31 December 2020, we had
7 running water plants in the PRC, and 1 running water plant under
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Force majeure events

Any future occurrence of force majeure events, natural disasters or
outbreaks of pandemics may restrict business in the areas affected
and adversely affect our business and results of operations. These
risks include damage to facilities, equipment and structures caused
by natural disasters such as heavy rainfall, extremely high or low

aw &p .Be 2020 ES 33



CHAPTER SIX  MANAGEMENT DISCUSSION AND ANALYSIS
god oboogobogbd

The following discussion addresses the principal trends thathave 000000000000 OO0OOOOOOOO
affected our results of operations during the Reporting Period. The oooooooDoDoOOoOOoOoOOoOooooo
following table sets out our consolidated results of operations for the

periods indicated:

For the year ended 31 December
00120310000

2020 2019

20200 20190

RMB’000 RMB’000

ooooo ooooo

Revenue oad 1,919,423 1,833,542
Cost of sales oooad (1,240,246) (1,195,618)
Gross profit oo 679,177 637,924
Selling expenses oooad (13,703) (13,140)
Administrative expenses oooad (151,365) (126,082)
Research and development expenses ocooo (7,398) (5,719)
Net impairment losses on financial assets OobD0oooDoooono (26,671) (8,829)
Other (expenses)/income — net Oooocmoooao (42,845) 86,512
Other losses ocooo (7,671) (974)
Operating profit ocooo 429,524 569,692
Finance income oooao 71,789 61,408
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a. Revenue

Our revenue increased by RMB85.9 million, or 4.7%, to RMB1,919.4
million for the year ended 31 December 2020 from RMB1,833.5 million
for the year ended 31 December 2019, primarily due to:

. Our revenue from wastewater treatment business increased
by RMB62.7 million or 5.2% from RMB1,213.8 million for the
year ended 31 December 2019 to RMB1,276.5 million for
the year ended 31 December 2020. In particular, wastewater
treatment operating income increased by RMB86.4 million,
which was mainly due to the change in value added tax
rate and the increase in wastewater treatment volume; the
construction income decreased by approximately RMB35.2
million, which was mainly due to the decrease in investment
for the Environmental Protection Project of Haitou Village of
Qingshuihai Nature Reserve in Xundian County and other
projects as compared to 2019; and the finance income
increased by approximately RMB11.5 million.

. Our revenue from water supply segment decreased by
RMB43.9 million or 14.4% from RMB304.9 million for the
year ended 31 December 2019 to RMB261.0 million for the
year ended 31 December 2020, which was mainly due to the
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b. Cost of sales b.

Our cost of sales increased by RMB44.6 million, or 3.7%, to ooao
RMB1,240.2 million for the year ended 31 December 2020, from onoao
RMB1,195.6 million for the year ended 31 December 2019. Details are ooo

OO0o000002zo01901203100000
1,195,660 0 O O O O O 020200 120 31
ob000D1124020 000000000

as follows: 4460 0003.7%000000

. Our cost of sales for wastewater treatment segment increased .
by RMB18.5 million, or 2.6%, to RMB718.2 million for the year
ended 31 December 2020, from RMB699.7 million for the
year ended 31 December 2019, which was mainly due to the
increase in wastewater treatment volume during the Reporting
Period.

. Our cost of sales for water supply segment decreased by -
RMB39.6 million, or 16.0%, to RMB207.6 million for the year
ended 31 December 2020, from RMB247.2 million for the
year ended 31 December 2019, which was mainly due to the
decrease in construction cost resulting from the decrease in
water supply construction business of the Company.

. Our cost of sales for other segments increased by RMB65.8
million, or 26.5%, to RMB314.5 million for the year ended
31 December 2020, from RMB248.7 million for the year ended
31 December 2019. In particular, the entrusted management
costs increased by approximately RMB32.0 million resulting
from the increase in business volume of entrusted management
services; the construction cost increased by approximately
RMB46.7 million resulting from the continuous construction
of BT projects such as the Project of Reconstruction and
Expansion of Yijiu Road in Jiuxiang Tourism Town of Yiliang
County. In addition, the thermal power cost decreased by
approximately RMB11.5 million resulting from the decrease in
demand for electricity from the nearby customers of Hongyu
Thermal Power who were affected by the pandemic during the
first quarter of 2020.

2020 Annual Report Kunming Dianchi Water Treatment Co., Ltd.

000000000000 000aoDa2019
01203100000000699.700 00
0000z202001203100000000
71820 0 OO0 O0OOOOCO1850000
26000 0000000000C000O0
oo

Oo0o0o00O0O0OO0D0OO0OD0O0O0OO0aOez20190
120310 0000000247200 00
0000z202001203100000000
20760 000000000O39.60000
16.0%0 00 0000000000000
oooooooooo

O0oO0oDO0oOO00OO0000DO?2019012
03100000000248700000
00 0202001203100 000000
31450 0 0000000 06580000
26500 00000000000000
ooooooDbDDbO0Os20000000
Oo0oDODoOO0oo0OOoOO0oO0OOoO0oDOOBTO
OO0ooO0OOoO0OO0O0OO0O0OO0O00ao0d46.7
Ooo0oo0000200000000000
ooooboOoooOoocbOoobOooao
oooooOo0O0011.50000

O0Oo0ooOooag



CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS
l\w

(e} Gross margin

Our gross profit increased by RMB41.3 million, or 6.5%, to RMB679.2
million for the year ended 31 December 2020, from RMB637.9 million
for the year ended 31 December 2019, which was mainly due to
the increase in gross profit from wastewater treatment segment of
RMB44.2 million, decrease in gross profit from water supply segment
of RMB4.2 million and increase in gross profit from other segments of
RMB1.3 million.

Our gross margin increased by 0.6% from 34.8% for the year ended
31 December 2019 to 35.4% for the year ended 31 December 2020,
which was mainly due to the increase in gross margin of wastewater
treatment segment and water supply segment, partially offset by the
decrease in gross margin of other segments.

. Our gross profit from wastewater treatment segment increased
by RMB44.2 million, or 8.6%, to RMB558.3 million for the year
ended 31 December 2020, from RMB514.1 million for the
year ended 31 December 2019. Our segment gross margin
increased by 1.3% from 42.4% for the year ended 31 December
2019 to 43.7% for the year ended 31 December 2020, which
was mainly due to the higher gross margin of the wastewater
service of Zhaotong Water during the current period, and
the increase in finance income resulting from the official
commercial operation of the Zhaotong Central City Second
Sewage Treatment Plant and Dongchuan District Sewage
Treatment Plant.

. Our gross profit from water supply segment decreased by
RMB4.2 million, or 7.3%, to RMB53.4 million for the year ended
31 December 2020, from RMB57.6 million for the year ended
31 December 2019. Our segment gross margin increased by
1.6% from 18.9% for the year ended 31 December 2019 to
20.5% for the year ended 31 December 2020.
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. Our gross profit from other segments increased by RMB1.3
million, or 2.0%, to RMB67.5 million for the year ended
31 December 2020, from RMB66.2 million for the year ended
31 December 2019. Our segment gross margin decreased
by 3.3% from 21.0% for the year ended 31 December 2019
to 17.7% for the year ended 31 December 2020, which was
mainly due to the lower overall gross margin for the year
resulting from the decrease in demand for electricity from the
nearby customers of Hongyu Thermal Power who were affected
by the COVID-19 pandemic during the first quarter of 2020;
and the lower gross margin of construction service due to the
fact that BT projects such as the Project of Reconstruction and
Expansion of Yijiu Road in Jiuxiang Tourism Town of Yiliang
County were at the construction stage.

d. Selling expenses

Our selling expenses increased by RMBO0.6 million, or 4.6%, to
RMB13.7 million for the year ended 31 December 2020, from RMB13.1
million for the year ended 31 December 2019.

e. Administrative expenses

Administrative expenses increased by RMB25.3 million, or 20.1%,
to RMB151.4 million for the year ended 31 December 2020, from
RMB126.1 million for the year ended 31 December 2019, which
was mainly due to the increase in benefit expense for administrative
employees of RMB18.4 million and increase in depreciation and rental
expense of RMB5.4 million.

f. Research and development expenses

Research and development expenses increased by RMB1.7 million, or
29.8%, to RMB7.4 million for the year ended 31 December 2020, from
RMB5.7 million for the year ended 31 December 2019.

g. Net impairment losses on financial assets

Impairment losses on financial assets increased by RMB17.9 million
from RMB8.8 million for the year ended 31 December 2019 to RMB26.7
million for the year ended 31 December 2020, which was mainly due
to the increase in provision for losses that need to be recognised for
trade receivables and amounts due from customers for construction
contracts and an impairment loss of RMB26.7 million was provided for
financial assets during the Reporting Period.
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I Finance costs

Our finance costs decreased by RMB107.2 million, or 55.6%,
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The following table sets out our cash flows for the years indicated: oooUoooDOoOoOooDoDOoOooOoo
For the year ended 31 December
00120310000
2020 2019
20200 20190
RMB’000 RMB’000
ooooo ooooo
Net cash used in operating activities ocooooooOoooo (613,467) (172,812)
Net cash used in investing activities ocopooooooooo (290,733) (1,131,514)
Net cash from financing activities ocopoooopooooao 387,547 1,500,966
Net (decrease)/increase in cash and cash Ooo0ooooooao
equivalents goomoao (516,653) 196,640
Effect of foreign exchange rates oooooo (23,606) 13,845
Cash and cash equivalents at the beginning ofthe O O OO O O OO
Reporting Period ooooao 1,290,199 1,079,714
Cash and cash equivalents at the end of the oooooooao
Reporting Period goooa 749,940 1,290,199
a. Net cash used in operating activities a. ooooooooooo

Our net cash used in operating activities primarily consists of cash do0oo0oo0DOo0oO0oo0DOo0oOoooooOooOoaon
received from our clients for services provided by us whichnetofused OO 000000 O0O0OO0O0OOOOOOOOO
cash in our operations for the purchase of raw materials and other OO0 OO0 O0O0OCOO0OCOOOOOOOOOO
inventories, payments to suppliers and subcontractors, payments of QOO0 O0OOOO0O00O0OO0OO0OOCOOOOOOOOO
expenses such as salaries and benefits, and payments of interest and

income tax.
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For the year ended 31 December 2020, our net cash used in operating
activities was RMB613.5 million, primarily comprising cash used in
operations amounting to RMB339.3 million, income tax paid amounting
to RMB57.1 million and interest paid amounting to RMB217.0 million.
The net cash used in operating activities in 2020 increased by
RMB440.7 million compared with that of 2019, primarily due to the
increase in investment for construction of concession projects during
the current period as compared to the previous period.

b. Net cash used in investing activities

Our net cash used in investing activities has principally been used to
purchase property, plant and equipment, loans to related parties and
other investments.

As of 31 December 2020, the net cash used in investing activities
amounted to RMB290.7 million, primarily comprising the purchase of
property, plant and equipment amounting to RMB186.8 million and net
cash outflow from acquisition of asset management products of Bosera
Capital amounting to RMB100.0 million. The net cash used in investing
activities in 2020 decreased by RMB840.8 million compared with that
of 2019, primarily due to the net increase in loans granted to related
parties of RMB1,000.0 million in previous year.

(o} Net cash generated from financing activities

Our net cash generated from financing activities primarily represents
borrowings.

Our net cash generated from financing activities changed from net
inflow of RMB1,501.0 million for the year ended 31 December 2019 to
net inflow of RMB387.5 million for the year ended 31 December 2020,
which was primarily attributable to a decrease in borrowings in 2020
compared with 2019.
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3. Working Capital 3. gooao

The table below presents our current assets and current liabilitesasof 000000000 O0OOOOODODOOOOO

the dates indicated: ooono
As at 31 December
0120 310
2020 2019
20200 20190
RMB’000 RMB’000
ooooo ooooo
Current assets oooaog
Receivables under service concession ooooooood
arrangements good 6,562 7,548
Inventories oo 11,759 22,636
Amounts due from customers for construction Ooo0ooooooaon
contracts 26,954 27,578
Financial assets at fair value through profit or ocoooooDpoOooo
loss oooao - 246,327
Financial assets at amortised cost oo0ooooooDooooo 300,000

We recorded net current assets of RMB682.8 million as of
31 December 2020 and net current assets of RMB2,613.2 million as of
31 December 2019. The decrease in our net current assets was mainly
attributable to the increase in unsecured short-term borrowings and
payables to local governments and third parties.
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a. Receivables under service concession arrangements

Our receivables under service concession arrangements refer to the
outstanding receivables arising from our construction services (for
BOT projects) or acquisition considerations (for TOT projects), Under
our BOT and TOT agreements, the amounts of receivables under
service concession arrangements will be settled by tariff payments to
be received during the operation phases of our BOT and TOT projects
(adjusted by operation services and finance income). The portion of the
receivables under service concession arrangements due within twelve
months from a particular balance sheet date are classified as current
assets as at that balance sheet date and the remainder is classified as
non-current assets.

Our receivables under service concession arrangements increased by
RMB1,037.7 million or 74.7% from RMB1,389.5 million on 31 December
2019 to RMB2,427.2 million on 31 December 2020, primarily because
our receivables under service concession arrangements that were
classified as non-current assets increased by RMB1,038.6 million or
75.2% year-on-year from 2019 to 2020. The increase was mainly due
to the increase in receivables under service concession arrangements
of RMB521.9 million resulting from the fact that we obtained the
concession right of Zhaotong Water and continued the construction of
Zhaotong Central City Second Sewage Treatment Plant; recognition
of receivables of RMB46.7 million based on the construction progress
of the Fanchang County Second Sewage Treatment Plant Concession
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Our inventory turnover days decreased from 5.4 days on 31 December
2019 to 5.1 days on 31 December 2020 (calculated as the average
inventories for the relevant year divided by the cost of sales recognised
for the relevant year, multiplied by 366 days. The arithmetic mean of
the opening and closing balances of inventories is used for the years
ended 31 December 2019 and 2020).

c. Amounts due from customers for construction contracts

The portion of amounts due from customers for construction contracts
due within twelve months from a particular balance sheet date are
classified as current assets as at that balance sheet date and the
remainder is classified as non-current assets.

Our total amounts due from customers for construction contracts
increased by RMB95.9 million, or 17.6%, to RMB639.7 million as
of 31 December 2020 from RMB543.8 million as of 31 December
2019, primarily due to the investment in new construction for BT
projects such as the Urban Construction Demonstration Project of
Improvement of Dark and Odorous Water in Urban Area of Zhaotong,
the Environmental Protection Project of Haitou Village of Qingshuihai
Nature Reserve in Xundian County and the Project of Construction
of Municipal Infrastructure and Ancillary Facilities for Environmental
Protection of Jiuxiang Tourism Town of Yiliang County as well as the
normal operation of existing construction projects.

d. Trade and other receivables

Our trade and other receivables primarily consist of (i) trade
receivables from local governments, related parties and third parties;
(ii) other receivables from related parties, third parties and local
governments; and (iii) prepayments. Our trade receivables are amounts
due from customers for operation services provided to the customers
in TOO, TOT and BOT projects. Our other receivables primarily consist
of loans granted to and interest receivable from related parties, and
VAT refund yet to be received. Our prepayments primarily consist of
prepaid construction payables and prepayment for goods.
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The following table shows the breakdown of our consolidated trade
and other receivables as of the dates indicated:

uooocobOoooobOoOoooboocobOOooao
oooooo

As at 31 December

0120 310
2020 2019
20200 20190
RMB’000 RMB’000
ooooo ooooo

Trade receivables: ooogo
—Third parties oooao 83,918 80,165
—Related parties oooo 85,983 123,168
—Local government ooooao 990,790 780,419
—Loss allowance ooooano (35,312) (16,294)
Trade receivables — net gpoooad 1,125,379 967,458
Other receivables: goooog
—Third parties gooao 128,176 57,597
—Related parties oooan 1,029,152 1,026,202
—Local government goooao 53,319 47,057
—Loss allowance ooooao (5,533) (3,472)
Other receivables — net ooooooan 1,205,114 1,127,384
Prepayments: oono
—Local government goooao - 3,587
—Others ooo 60,545 126,990
—Impairment loss ooooao (4) (4)
Prepayments — net ooooao 60,541 130,573
Trade and other receivables — net 0o0oooooDoDooooao 2,391,034 2,225,415
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e

Our net trade and other receivables increased by RMB165.6 million,
or 7.4%, to RMB2,391.0 million as of 31 December 2020 from
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(a) Ageing analysis of gross trade receivables at the respective  (a) oooo0opooOooooooooooOo
balance sheet dates, based on the invoice dates, is as follows: oooooooooooag

As at 31 December

0 120 310
2020 2019
20200 20190
RMB’000 RMB’000
ooooo ooooo
—Within one year -1000 971,116 935,027
—Over one year and within two years =10 20 175,053 37,300
—Over two years oo0o20 14,522 11,425
1,160,691 983,752

The Group does not hold any collateral as security over these debtors. 00000000 O0o0oO0OO0O0O0OoOOoo

The following table sets out our receivable turnover days for the oooooooDoOoOOOoOOoOOoOoooooooao
periods indicated:

As at 31 December

0120 310
2020 2019
20200 20190
Days Days
0 o
Trade receivable turnover days oooooooOow 199.5 155.4
Trade and other receivable turnover days @ oooooooooao 440.1 315.3

oooo®
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Notes:

(1) Calculated as the average net trade receivables for the relevant period
divided by the revenue for the relevant period and multiplied by 366
days. The arithmetic mean of the opening and closing balances of trade
receivables is used for the years ended 31 December 2019 and 2020.

(2) Calculated as the average net trade and other receivables for the
relevant period divided by the revenue for the relevant period and
multiplied by 366 days. The arithmetic mean of the opening and closing
balances of trade and other receivables is used for the years ended
31 December 2019 and 2020.

e. Trade and other payables/Contract liabilities

Trade and other payables

Our trade and other payables primarily consist of trade payables,
other payables, staff salaries and welfare payables, advance from
customers, payables on acquisition of property, plant and equipment,
payables on acquisition of land use rights from related parties, interest
payables, and accrued taxes other than income tax.

The following table shows the breakdown of our trade and other
payables as of the dates indicated:

(1) oo0ooooO000O0ooOO0OO0O0O0OOOoODODO0O00
0003660 0000020190 O 20200 120 31
gooooooooooobooboooooooao
ooo

(2) 0000000000 000O0D000D000O0
0000000003860 00000201900
20200120310 0000000000000
00000000 00000000

e. ooooooooooooooo

oooooooooo

goooooOOo0oOooocobOOOooooooo
ooooooooocoooOooooooooao
oooooooODoOOoOoOOoOooooooooDoon
ooooOOooO0ooobDOooOOooOOooobooOoDOo
ooo

O o0oogoo

ooocoboooocobOoOooobooooboooao
oooo

As at 31 December

0 120 310
2020 2019
20200 20190
RMB’000 RMB’000
ooooo ooooo
Trade payables oooaog 327,203 150,971
Other payables ocoooo 148,067 146,012
Consideration payable for acquisition of
subsidiaries OooUooOooOooOoo 53,057 21,209
Staff salaries and welfare payables oo0ooooooan 42,543 42,285
Payables on acquisition of property, plant and 0O0o0o0ooooooooo
equipment goo 48,566 46,207
Payables on acquisition of land use rights from ocooooooooooao
related parties ooaod 58,194 58,194
Interest payables oooag 5,929 4,586
Accrued taxes other than income tax ocooOoooDoOoOoo 15,537 17,384
699,096 486,848

aw ép .be® 2020 ES 49



50

CHAPTER SIX  MANAGEMENT DISCUSSION AND ANALYSIS
god oboogobogbd

Contract liabilities oooo
As at 31 December
0120 310
2020 2019
20200 20190
RMB’000 RMB’000
ooooo ooooo
Contract liabilities oooad
—local government oooDOD 30,793 -
—third parties oooo 14,700 7,238
45,493 7,238

Our trade and other payables increased by RMB212.3 million, or 000000000 O0000020190 120 310
43.6%, to RMB699.1 million as of 31 December 2020 from RMB486.8 0000486800000 00021230000
million as of 31 December 2019, which was mainly due to the project 43.6%0 20200 120 310 0O 0O O 0699.10 O O

payables increased in 2020.

On each balance sheet date, the ageing analysis of the total trade
payables based on sales invoices is as follows:
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As at 31 December 2019 and 2020, all trade and other payables of
the Group were not required to pay interests, and their fair values
approximated their carrying amounts due to their short maturities.

The following table sets out our payable turnover days for the periods
indicated:

Notes:

(1) Calculated as the average trade and other payables for the relevant
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Our trade payables turnover days increased by 12.2 daysin2020as 0O 0O 0O 0O 0O 0O O O O O 0O 20200 020190 O O
compared with 2019, mainly due to an increase in closing balance of 1220000000000 000O0DOOOCO
trade payables.

O

The directors of the Company confirm that up to 31 December 2020, 00O0DO0ODO0OD2020012031000 0 0O

there was no material default in payment of trade payables. ooooooooooooo
4. Indebtedness 4. oad
a. Borrowings a. oo

All of our borrowings are denominated in RMB, HKD or USD and Oo0ooo0oooDoDoo0ooOoOOooooooooaon
some are secured by our property, plant and equipmentand someare 000000000000 OOCOOOOOOOO
secured by corporate guarantee issued by the Company. The following ooooOO0ooO0OoOOobDOoOoooobDOooOoo
table shows our borrowings as of the dates indicated: oooogno
As at 31 December
0120310
2020 2019
20200 20190
RMB’000 RMB’000
ooooo ooooo
Non-current portion ooooao
Unsecured long-term borrowings ocooooooao 850,000 340,000
Secured long-term borrowings ooooooao 2,194,263 2,828,418
Corporate bonds oooaod 37,703 696,629
Total non-current borrowings ooooooao 3,081,966 3,865,047
Current portion oooad
Unsecured short-term borrowings oooooooano 1,390,000 615,000
Secured short-term borrowings ooooooo 494,963 86,320
Total current borrowings oooooao 1,884,963 701,320
Total borrowings oooad 4,966,929 4,566,367
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The weighted average effective interest rates at each balancesheet 00000000000 OOOOOOODOO
date are as follows:

As at 31 December

0120 310
2020 2019
20200 20190
Weighted average effective interest rates oooooooao 5.89% 4.83%

As of 31 December 2019 and 2020, our total borrowings amounted to 0 20190 0 20200 12031000 00 0000 O
RMB4,566.4 million and RMB4,966.9 million, respectively, mainly due ooo0OoOo4566400000004,966.90000
to the fact that to meet the relatively significant capital requirements for 0o0ooo0Doo0oooooooOooOooOoooon
project construction, the Company increased the bank borrowingsof 000000000000 O00O00OAO1,285.000
approximately RMB1,285.0 million this year. Among our indebtedness, ODO0D0OD0OO0O0O0O 020190 020200 120 310
borrowings amounting to RMB461.2 million and RMB363.9 million as 000000461200 000003639000
of 31 December 2019 and 2020, respectively, were secured by our OO0 0000000000000 O0O0O0O000O
property, plant and equipment. In addition to the above borrowings, D0 ¥MmOBIOODDODOOou

our total borrowings also include corporate bonds of approximately

RMB700.0 million we issued on 25 December 2015 in the PRC for

a term of seven years with an annual interest rate at 4.35%. At the

end of the fifth year, the Company may adjust the interest rates for

the remaining two years. In the event that investors disagree with the

adjustment made to the interest rates, they may choose to demand an

early redemption of outstanding corporate bonds.

In 2020, the Company has repurchased corporate bonds with a
nominal value of RMB660.0 million, and reduced the coupon rate of the
bonds to 4.15%, which will remain unchanged in the sixth and seventh
years of lifetime (from 25 December 2020 to 24 December 2022).

As of 31 December 2020, there was no delay or default in the
repayment of our borrowings, and no bank had withdrawn any of the
banking facilities previously extended to us or had demanded any early
repayment.

As of 31 December 2020, we were not in breach of any covenants in
our loan agreements. Given our ability to access new bank borrowings
and our strong credit profile, we believe we will not be subject to any
risk of potential withdrawal of banking facilities or early repayment of
outstanding loans. As of 31 December 2020, we had not received any
requests for early repayment of the principal or interests under any of
our loan agreements.
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The table below sets out the maturity profiles of our borrowingsasof 00000000000 OO0OOOOO
the dates indicated:

As at 31 December

0120 310
2020 2019
20200 20190
RMB’000 RMB’000
ooooo ooooo
On demand or within 1 year oooi1oo0ad 1,883,854 701,320
Between 1 and 2 years 1020 2,431,242 241,670
Between 2 and 5 years 2050 626,633 3,623,377
Later than 5 years 5000 25,200 -
4,966,929 4,566,367

As of 31 December 2019 and 2020, our net gearing ratios were 43.9% 020190 O 202001203100 00 00D00O0O0O
and 49.6%, respectively. Our net gearing ratios as at 31 December O00D00O43.9%049.6%00 0 0 0O 0O 20190 12
2020 increased as compared with 31 December 2019 primarily due to 031000 00020200120310 0000000
an increase in closing balance of borrowings by RMB400.5 million in OO0oOo0oOoOoooo2020000000000
2020. O O O 400.

Except as disclosed above, as of the 31 December 2020, we did not 3 OOpfk .d U 20200 12031000 O
have any loan capital issued and outstanding or agreed to be issued, ooocobOOoO0ooOO0oDOoOOooOooooDOooo
bank overdrafts, loans or other similar indebtedness, liabilities under gbooOCocOobDO0ODOOoOUOO0ODODOoOUOoOooooOoooao
acceptances or acceptable credits, debentures, mortgages, charges, 00000000 DO0o0Oo0oDoDOooOoooooan
hire purchases commitments, guarantees or other material contingent 0000000 O OOO

liabilities.
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b. Commitments b. oo

(a) Capital commitments (a) ooooo

Capital expenditures contracted for at each balance sheet date, but not 00oo0Doo0oDoDoDoo0ooDooooDoOo0Oon

yet incurred are as follows: ooooo
As at 31 December
0120310
2020 2019
20200 20190
RMB’000 RMB’000
ooooo ooooo
Property, plant and equipment ooooooooaon 54,099 28,609
(b) Operating lease commitments — the Group as lessee (b) oooooooooooooon

The Group leases various buildings under non-cancellable operating OO00O0OOO0O0O000O0O0OO0O0O0O0OO0OO0OOOOO
lease agreements. The leases have varying terms, escalationclauses 00000000000 O0OCOO0OOOOOOOO
and renewal rights. The future aggregate minimum lease payments 0000000 O0O0O0OCOO0OOO0OO0O0OOOO
under non-cancellable operating leases are as follows: oooo

As at 31 December
O 120 310

2020

20200

RMB’000
ooooo

Within 1 year 1000 1,168

Effective from 1 January 2019, the Group has recognised right-of-use 1201901010 000 00000000000
assets for these leases. ooooo
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(c) Concession projects and construction projects contracted at  (c) oooooOooooooooooooon
each balance sheet date, but not yet incurred are as follows: ooooooooooon
As at 31 December
0 120 310
2020 2019
20200 20190
RMB’000 RMB’000
ooooo ooooo
Concession projects and construction projects Ooo0ooooooaon 1,521,290 4,018,446
C. Capital expenditure C. oooo

Our capital expenditure mainly comprises purchases of land use rights,
property, plant and equipment and intangible assets. Our capital
expenses were RMB264.7 million and RMB376.4 million for the years
ended 31 December 2019 and 2020, respectively. We expect to fund
our contractual commitments and capital expenditures principally
through net cash generated from our operating activities, proceeds
from borrowings and the proceeds we receive from the global offering
of H shares.

Our capital expenditure for each of our segments as at the dates
indicated below is as follows:
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Based on our current business plan, we expect to incur capital 0O OO 00O OOO0OO0OOOOOOOOODOO
expenditure amounting to RMB401.2 million for the year ending 202101203100 000C0C0O0O0O0O0O0O0OA401.2
31 December 2021. Our anticipated capital expenditure is subject to ooooo0ooDoDOoDOooOOoooOoDOooOoaon
change from time to time based on the reassessment of our business 0o0oDooooooDoDoooOooooooooan
plan, prevailing market conditions, regulatory environment and outlook gopoDooDoo

of our future operational results.

58 Off-balance sheet arrangements 58 oooooooao
Save as disclosed in this report, as of 31 December 2020, we did 000D0O0OO0ODODDODOOD20200 12031000 0O
not have any outstanding off-balance sheet guarantees, commodity 000000000 O0OODODOO0OOOOOOOO
forward contracts or other off-balance sheet arrangements. Wedonot 000 00O 0O O0OO0OOCOOCOOOOOOOOO
engage in trading activities involving non-exchange traded contracts. ooo0oooU0oO0oooUoOoooooooDooOoao
The Group’s policy does not participate in and invest in any financial ooooOOooOooO0ooO0oobOobogooooao
products that are speculative and/or have significant risks. In the 0o0ooooDoDoOOoooOoOoooooooooao
course of our normal business, we do not enter into transactions 0000000 OCO0O0OO0O0O0OOOOOOOOO
involving, or otherwise form relationships with, unconsolidated 00000000 oODO0oOoooDOooOooooooao
entities or financial partnerships that are established for the purpose 00ooDoDOoOO0oooDoDOoOO0ooDOoooOoOoDoDOooOoaon
of facilitating off-balance sheet arrangements or other contractually 00O
narrow or limited purposes.
6. Initial public offering and use of proceeds from initial 6. 0oooooooDooDoooooonooan
public offering O

The H shares of the Company were listed on the Stock Exchange 0 0O OHO 0201704060 000000000
on 6 April 2017 and the Company issued 339,430,000 H shares of 003910 00000000 DO 339,430,0000 O
par value of RMB1.00 per share with the Offer Price of HK$3.91 per gooooorooOHOOOODMmMOOODODOO
H share. The total issuance size (before deducting the expenses) 0O 0 1,327,171,3000 OO0 OO0 OHO OO OOOADO
amounted to approximately HK$1,327,171,300. Following the Listing 593,0000 HO 0 O O O O0OO0OOO@MGOOOODO
of H shares of the Company, a total of 593,000 H shares were 000D0DO0DODODODODODODOOO0OOd6)o
over-allocated. After deducting (i) the net proceeds fromthesale 000 O000OOCOO0O0OOOOOOOOOOOO
of Sale Shares by the Selling Shareholders in the Global Offering; 00oO0DODO0OO0OOO0ODOOoOO0OOoODbDOOa?Lor2.30
and (ii) the underwriting commissions and other expenses relating oono

to the Global Offering, the Company received net cash proceeds of

RMB1,072.3 million from the Global Offering.
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As of 31 December 2020, approximately RMB927.4 million, accounting
for 86.5% of RMB1,072.3 million of net proceeds from the Initial
Public Offering, has been used in accordance with the use as stated
in the paragraph headed “Future Plans and Use of Proceeds” in the
Prospectus. The use of proceeds is as follows:

Percentage
of total net
proceeds
from the
Initial Public
Offering

(as set

out in the
Prospectus)

0 020200120310000000000000
0000107230 0000000927400 000
oooooODobOOo0O00DOses»wldnonan
oooooDoooooOoooOooOooDboOooaon
oo0oooooooDODDOOoOOoOOoOoD

Actual use of
Planned  Actual use of  net proceeds
use of net  net proceeds from the
proceeds fromthe Initial Public
fromthe Initial Public ~ Offering from
Initial Public Offering the Listing
Offering for the year Date to the
(as set ended
outinthe 31 December
Prospectus) 2020
RMB million RMB million
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As of 31 December 2020, the unused net proceeds from the Initial
Public Offering for each of the business strategies as stated in
the above table have been placed as deposits in licensed banks
of the PRC which will be used in accordance with the progress
of the Company’s investment projects. Affected by the COVID-19
pandemic, the original progress of utilisation was sI8MCID
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8. Employees and remuneration policies
Relationship with Employees

For details of the employees and remuneration policies during the
Reporting Period, please refer to “Report of the Board of Directors — A.
Business Review — 7. Relationship with Employees”.

9. Contingent liabilities

As at 31 December 2020, the Group did not have any significant
contingent liabilities.

10. Material charges on assets

There were no material charges on the Group’s assets during the
Reporting Period.

11. Major investment and acquisition

On 27 December 2019, the Company (as the asset entrustor)
entered into an asset management agreement with Bosera Capital
Management Co., Ltd. (“Bosera Capital”) (as the asset manager) and
Kunming Branch of China Merchants Bank Company Limited (“China
Merchants Bank”) (as the asset entrustee) on 27 December 2019 in
relation to the investment and management of the entrusted assets,
pursuant to which the
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During the Reporting Period, the above asset management agreement O 0000000000 OOOOOCOOOOO
has been early terminated, and the Company has recovered all the ooocooOoO0ooOOoDoOooOoooobDoOooao
entrusted amount and the investment income derived therefrom ooo

O

pursuant to the contract terms.

2020090110000 00000000000
O0ooo0ooo0o0o0O0OO0O0O0O0O0OD0b0O0O0a0

On 11 September 2020, the Company (as the asset entrustor) entered O
O
O00dz202009011000000000OO0OO
a
O

into an asset management agreement with Bosera Capital (as the
asset manager) and China Merchants Bank (as the asset entrustee)
gooboOooboboooboocobooooono
03000 boo0obOopboooboobooboonob
o000 DOD@mOoOoooboobomooobooao
0000000000000 0O0O0b0O0oo0O
oooooboboboboooooobbobooobooao
gooboooboboouobooobbobouooboo
ooooobobobobuouoooopopoboooooo
construction of agricultural water conservancy and irrigation projects, ocooooOooOooooOooDooOooooo
land consolidation, development and investment, dévelopmgnt and 030 O

investment in elderly care and funeral industries and other agricultural

in relation to the investment and management of the entrusted
assets. Pursuant to the agreement, the Company agreed to entrust
an amount of RMB300 million as the entrusted assets for investment
in the credits of accounts receivable held by Kunming Agricultural
Development Investment Co., Ltd. (“*KADI"). KADI is a wholly
state-owned company, which is principally engaged in investment and
construction of agricultural industrialisation projects, investment and

Oo0Oooooogooogao

and livelihood service industries, and is a third party independent of
the Company. The Company invested RMB300 million in the asset
management plan (2019: RMB200 million). For details, please refer to
the announcement of the Company dated 11 September 2020.

These investments recorded realised gains of approximately RMB5.7
million during the year. By entering into the asset management
agreement in accordance therewith, the Company intends to increase
the rate of return of its cash and cash equivalents which can improve
the Company’s investment income and profit earnings.

00 0901100
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CHAPTER SIX  MANAGEMENT DISCUSSION AND ANALYSIS
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The Company’s investments mainly focus on its main business and
relevant environmental protection industries in the upstream and
downstream. On the basis of prioritising the investments in the main
business and related industries, and in accordance with the progress
of project implementation, the Company will manage idle funds, if any,
to improve the efficiency of capital utilisation on the premise of keeping
the risks under control.

Save as disclosed above, the Company had no plans of major
investments or capital and asset acquisition as of 31 December 2020.

12. Loans to Certain Entities

The Company entered into two entrusted loan contracts with Kunming
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According to the knowledge of the Company, Kunming Bus, Kunming gooO0ooooOoOOoOOoDCoODoDOoOoOoODOOO
goooooboboboouoooobooao
ooouooQoboDboboDboDes1iswnl OO
gooooOoooOoobooobooboooog
000o0d0O0oO0ooooObDDbDoOoooooao

oooo

DIG and Xindu Investment are all controlled or held by Kunming
SASAC, and Kunming DIG holds 6.818% equity interest of Xindu
Investment. Saved as disclosed above, Kunming Bus, Xindu
Investment and Kunming DIG are not related to each other, and neither
are they the connected persons as defined in the Listing Rules.

O o0OooQgoao
O ooogoogo d

On the basis of prioritising the investments in the main business and

O

gooooooOoOoOoOoDOoOoOoOoOoUOO
related industries, and in accordance with the progress of project ooooooooooooOooooooo
implementation, the Company will manage idle funds, if any, to improve

the efficiency of capital utilisation on the premise of keeping the risks

under control. When selecting counterparties, we will assess the risk

of capital recovery based on the counterparties’ operating conditions

and past cooperation, and will continuously monitor whether there is

any material adverse impact on the counterparties’ operations so that

we can take timely measures to ensure the safety of the Company’s

capital.
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Ms. Ren Na (O O ), aged 40, joined the Group in November 2020
and was appointed as a non-executive Director of the Company on
6 November 2020. Ms. Ren participates in the development of our
business strategies. Ms. Ren has more than 18 years of experience in
the financial field. She currently serves as theeddty generialman agr
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Ms. Yu worked in the Kunming Light Union City Credit Cooperative
(D OOO0O0ODO0O0O0O0aO)fromAugust 1988 to April 1993. From
May 1993 to March 1994, she worked in Kunming Lianfa City Credit
Cooperative (0 O O O O 0O 0O O O O O) and worked at Kunming
International Trust and Investment Co., Ltd. (D 0 O OO0 O OO0 0O0O)
from April 1994 to November 2005. She has been working in Kunming
Industrial since November 2005. She has been serving as the deputy
manager of the planning and finance department, deputy manager of
the contract audit department, manager of the audit legal department,
manager of the capital operation department, supervisor and assistant
to the general manager of Kunming Industrial.

In July 1988, Ms. Yu graduated from Kunming Second Light Industry
School (0 O O OO O O O O), majoring in finance and graduated
from Yunnan Finance and Trade College (O O O O O O) in June
1992, majoring in finance. In December 2010, she graduated from
CPC Yunnan Provincial Party School (O O 0O 0O O O O 0O ), majoring
in economic management. Ms. Yu is also a senior accountant in the
PRC.

(G INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Yin Xiaobing (O O O ), aged 47, joined our Group in June 2016
and was appointed as an independent non-executive Director on 23
June 2016. Mr. Yin participates in making significant decisions and
advises on corporate governance, connected transactions, and various
matters concerning Directors and senior management. He is currently
the chairman of the Audit Committee and the Nomination Committee,
and a member of the Strategy and Investment Decision Committee and
the Remuneration and Appraisal Committee of our Company.

Mr. Yin currently serves as an associate professor of the School of
Business Administration and Tourism Management and a tutor for
master’s degree students of Yunnan University (0O O O O ), a visiting
scholar of the Sloan School of Management of the Massachusetts
Institute of Technology, and a non-practicing member of Chinese
Institute of Certified Public Accountants.
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Mr. He Xifeng (O O O ), aged 58, joined our Group in June 2016 and
was appointed as an independent non-executive Director on 23 June
2016. Mr. He participates in making significant decisions and advises
on corporate governance, connected transactions, and various matters
concerning Directors and senior management. Mr. He is currently
the chairman of the Remuneration and Appraisal Committee and a
member of the Audit Committee and the Nomination Committee of
our Company. Based on publicly available information, Mr. He was
arrested for alleged involvement in a bribery case, and the Company
could not get in touch with Mr. He and he could not perform his duties
normally, after the Board meeting of the Company held on 9 February
2021 considered and passed the removal proposal regarding Mr. He,
the Board recommended that Mr. He be removed as an independent
non-executive Director, the chairman of the Remuneration and
Appraisal Committee and a member of the Audit Committee and the
Nomination Committee of our Company. Such removal proposal is
subject to the consideration and approval at the general meeting of
the Company. For details, please refer to the announcements of the
Company dated 9 February and 25 February 2021.

Mr. He currently serves as the chief partner and previously served as
the legal representative and the head of Yunnan Weizhen Law Office
(00000 O00D0DO). Mr. He serves as a legal counsel of several
government agencies, public institutions and associations, such as
International Cooperation Center of the Ministry of Agriculture and
Rural Affairs (D 0 0 OO 0O0ODOOOO), etc. Mr. He currently serves
as a standing director of China-ASEAN Legal Cooperation Center (O
00000000 aoO),adirector of China-ASEAN Business Council (O
0000000 D0)and a director of Yunnan International Trade and
Investment Association (U O O OO0 OO0 00OO0O0O).

Mr. He graduated from Yunnan University (O O O 0O) in Yunnan
Province, the PRC, majoring in law in December 1990 and from
Yunnan Normal University (O O O O O O) in Yunnan Province, the
PRC, with a master’s degree in history, in June 1996.

The biographical details of Mr. He disclosed above were based on his
confirmation during the interim period of 2020, and as of the date of
this annual report, the Company was not aware of the latest status of
his biographical details due to inability to contact with him.

Mr. Johnson Wan (O 0O 0O ), aged 42, joined our Group in November
2020 and was appointed as an independent non-executive Director on
6 November 2020. Mr. Wan participates in making significant decisions
and advises on corporate governance, connected transactions and
various matters concerning Directors and senior management. Mr.
Wan is currently a member of the Audit Committee of our Company.

OO0D0O0O005800020160600000000
2016d
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Mr. Wan served as the head of compensation and benefits consulting
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Mr. Na graduated from the Party School of Yunnan Provincial
Committee of the Chinese Communist Party (0 0 0 O 000000
0 O 0O)in Yunnan Province, the PRC, in December 2004, majoring in
economics and management.
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Mr. Shao worked at Yunnan Yatai Electronic Information Technology
Co,Lid. (000 OOOOOODODOOAOO)fromMarch 2004 to
March 2009. He worked at the financial department of and served as
the deputy director of legal and risk control department of Yunnan
Electrical and Mechanical Equipment Corporation (0 0 O 0O O O O
0 0 O0) from May 2010 to August 2011 and May 2012 to November
2015, respectively. He worked at Yunnan Yunrui Automobile Sales and
Service Co., Ltd. (0 0 OO0 OO OO0 O OO OOO) from August
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Relationship with
other Directors,
Supervisors
Date of joining and senior
Name Age Position Roles and responsibilities  Appointment date our Group management
goooooo
poooao ooooooo
0.0é - oo oo poooa oooo ooo ooo
Note:

(1) On 9 February 2021, Mr. Yang Yang has tendered his resignation
as chief financial officer, secretary of Board and the joint company
secretary of the Company to the Board due to work reallocation, with
effect from 9 February 2021.
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Mr. Chen Changyong (O OO ) is an executive Director and the
general manager of our Company. Please see the section headed
“Profiles of Directors, Supervisors and Senior Management — A.
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Mr. Yang Yang (O 0O ), aged 48, joined our Group in January 2015
and has been the chief financial officer of our Company since 29
January 2015. Mr. Yang has also been appointed as one of our
joint company secretaries and our Board secretary in June 2016,
responsible for the management of our Company’s finance, financing,
capital operation and securities affairs, as well as daily affairs of the
Board. On 9 February 2021, he has resigned as chief financial officer,
secretary of Board and the joint company secretary of the Company
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F. JOINT COMPANY SECRETARIES F. gooooo

oooo0oo0o0O0O0O0O0O0O0O0OO0OO0OO0OO0O0O0O0
0000000000000 000O00000
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oooo

During the Reporting Period, Mr. Yang Yang (O O ) and Mr. Chiu Ming
King (O O O ) are our joint company secretaries. As at the date of this
report, Mr. Yang Yang has resigned his position as the joint company

O o0Oooodg

secretary, secretary to the Board and chief financial officer of the
Company due to work reallocation.

Mr. Yang Yang (O O) is also the chief financial officerof our O OO0 OOO0OO0OOOOOOOOOODOO
Company during the Reporting Period. Please see the sectionheaded 0000000000000 O0OO0OOO0OOOO
“Profiles of Directors, Supervisors and Senior Management—E. Senior 0000000 O0O0OOEOOOOOODOOO
Management” in this report for details of his biography.

Mr. Chiu Ming King (O O O ) currently serves as an executive director 0O 0O 0O 0 OO0 O O Vistra Corporate Services (HK)

of Corporate Services of Vistra Corporate Services (HK) Limited. LimtedO O OOOOODODOQOOOODOOODODODO
oooolo0oUOUoOoUooOoUOoOoOooOoOOo
gooog
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The Board hereby submit their report together with the audited financial 0000000000 OoOoooz20200 120310
statements of the Group for the year ended 31 December 2020. goooooooooooooo

A. BUSINESS REVIEW A, ggooo

.

1. Operating Environment and Prospects ooooooao
The Company is a leading wastewater treatment and reclaimed water oo0oo0DoDoOooDooDoooDoooooDo0Oaon
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With the rapid development and in-depth application of
cloud-computing, internet of things, mobile internet and other
innovative information technologies, China experienced rapid
information-based urban development. Water service management,
as an integral part of urban management, is set to join the trend of
informatisation development. During the period of “14th Five-Year
Plan”, with the improvement of intelligent water service technology
and the in-depth integration of the industry, the water industry
will become more mature, creating development opportunities in
improvement of dark and odorous water, comprehensive management
of water environment and rural water supply and drainage. Specific
development trends will be reflected in following aspects: first, water
service enterprises will facilitate in-depth integration of the industry
through external expansion, break technical and geographical barriers
through merger and acquisition, thereby expanding the business
coverage and strengthening the dominant position; second, with
rapid implementation of improvement of urban sewage pipeline and
network, the domestic sewage collection and treatment facilities will
be established in urban villages, old urban areas and rural-urban
fringe, and dark and odorous water will be basically eliminated; third,
by enhancing the competitiveness in water service business with
intelligent water service technology, water service enterprises may
fully utilise the benefits of collaborative management and effectively
reduce the overall operating costs, and the integration of intelligent
water services into the smart city development system will help create
a smart water environment and promote the construction of urban
ecological civilisation. The Company is accelerating the implementation
of its plan of “intelligent water services”, which will be an important
way for the Company to strengthen refined management, reduce
operating costs, improve operational management, and enhance the
decision-making efficiency and accuracy.

2. Business

For principal business activities of the Company during the Reporting
Period and the discussion and analysis thereof, please refer to the
section headed “Management Discussion and Analysis — C. Business
Review”.
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L
3. Key Financial Ratios 3. gooooao
The following table shows some major financial ratios of the Group to ooo0oDo0ooo0oDOooDOooOOooooDooOoao
reflect the Group’s profitability, operational capabilities and solvency, 0o0o0oooooDoDoooOo0ooooooooOan

for shareholders to analyse the Group’s potential to grow and develop: 00o00o0oooDoDoooooOoogon

As at or for the year ended
31 December

01203100
ob0120310000
2020 2019
20200 20190
Gross profit margin® gooow 35.4% 34.8%
Net profit margin® oooo®@ 18.3% 20.2%
Return on equity® opoooowe 8.2% 9.0%
Return on total assets® oooooo® 3.3% 3.9%
Current ratio® oooo®e 124.3% 305.0%
Quick ratio® gooow 123.9% 303.3%
Gearing ratio® ooooooo®m 49.6% 43.9%
Notes: ooo
(1) Equals to gross profit divided by our total revenue for the same period. 1) gooooooooooooooooo
2) Equals to profit for the year divided by our total revenue for the same 2) O0ooO0oO0O0OO0OOO0OO0OO0OOO0OOO0OOOOOO
period.
3) Represents profit for the year as a percentage of total equity for the 3) g0oO0oO0O0OO0OOO0OO0OO0OOoOOO0OOOOOo
same period.
(4) Represents profit for the year as a percentage of total assets for the (4) Jo00oO0ooO0ooOooOooooooooo
same period.
(5) Equals to current assets divided by current liabilities as at the end of the (5) O00D0O0O0oooDoOoOoDoooo
period.
(6) Equals to current assets less inventories divided by current liabilities as (6) g0oO0oO0O0OO0OOO0OO0OO0OOoOOO0OOOOOo
at the end of the period.
) Calculated as net debt divided by total capital at the end of the ) 000000D0D00D0DDOD0DO0ooOOooDoOOoOoOoO
period. Net debt is calculated as total borrowings less cash and cash goooooooooooooooooooao
equivalents at the end of the period. Total capital is calculated as total gdooo0oooooooooo

equity plus net debt.
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Gross profit margin and net profit margin

Please refer to “Management Discussion and Analysis — E. Financial
Review — 1. Consolidated Results of Operations” for a discussion
of the factors affecting our gross profit margin and net profit margin
during the Reporting Period.

Return on equity

Our return on equity decreased from 9.0% in 2019 to 8.2% in 2020,
primarily due to the decrease in profit for the year by RMB19.7 million
in 2020.

Return on total assets

Our return on total assets decreased from 3.9% in 2019 to 3.3% in
2020, primarily due to an increase in total assets by RMB920.2 million
in 2020.

Current ratio and quick ratio

Our current ratio and quick ratio decreased from 305.0% and 303.3%
as of 31 December 2019 to 124.3% and 123.9% as of 31 December
2020, respectively, primarily because current assets decreased by
RMB393.4 million and current liabilities increased by RMB1,537.0
million in 2020.

Gearing ratio

Please refer to “Management Discussion and Analysis — E. Financial
Review — 4. Indebtedness” for a discussion of the factors affecting our
gearing ratio during the Reporting Period.

Based on the above indicators, we believe that the Group possesses
strong competitiveness and operational capabilities to create value for
shareholders on an ongoing basis.
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4. Laws, Regulatory and Compliance Matters

Our operations are subject to various national and local laws and
regulations governing environmental protection, safety production and
product quality, among others. As for our compliance measures, we
aim to meet regulatory and industrial standards of the relevant central
and local government authorities and our industry associations.

As of 31 December 2020, there are no material pending or threatened
litigation matters or other proceedings, and the Group is not involved in
any litigation or other proceedings that would materially and adversely
affect our business, financial condition or results of operations.

Directors confirmed that during the Reporting Period, the Group had
complied with the applicable PRC laws and regulations in all material
respects, and did not have any incidents of material non-compliance,
and had obtained all relevant permits, approval documents,
gualifications, authorisations
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(i) Cash flow and fair value interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of
a financial instrument will fluctuate because of changes in market
interest rates. The Group’s exposure to the risk of changes in market
interest rates relates primarily to the Group’s borrowings.

2020 Annual Report Kunming Dianchi Water Treatment Co., Ltd.



CHAPTER EIGHT REPORT OF THE BOARD OF DIRECTORS

T T  E—

Credit risk

The carrying amounts of cash and bank balances, restricted funds,
term deposits with initial term of over three months, trade and other
receivables, receivables under service concession arrangements,
amounts due from customers for construction contracts and financial
assets at amortised cost included in the consolidated statement of
financial position represent the Group’s maximum exposure to credit
risk in relation to its financial assets. The objective of the Group’s
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On the basis as stated above, a total loss allowance provisionfor 000000 0OCO0O0O0O0OOOOOOOOOO
receivables under service concession arrangements, amountsdue 0000000000000 OOOOOOOO
from customers for construction contracts and other receivables 0oDo0ooo0oo0ooO0ooOoooooooOoao
(other than tax refunds that are not financial assets) amounted at 31 20200 120 310 0 OO

December 2020 as follows.

Amounts
Receivables due from
under customers Financial
service for assets at
concession construction Other amortised
arrangements contracts receivables cost Total
ooooao ooooa
oooo oooao oo ooano
oooo ooooa oooo oooao oo
As at 31 December 2020 020200 120 310
Expected loss rate ooooa 0.01%-0.6% 0.5%-1.2% 0.3%-1% 0%
Gross carrying amount (RMB'000) 00o0o0moooooo 2,440,245 646,908 1,200,799 300,000 4,587,952
Loss allowance provision (RMB'000) 00oWoooooo (13,053) (7,225) (5,533) - (25,811)
2,427,192 639,683 1,195,266 300,000 4,562,141

A summary of the assumptions underpinning the Group’s ECL credit OO0 O0O0O0O0O00OOO0OOCOOOOOOOO
loss model is as follows:

Basis for recognition of

Category Group definition of category expected credit loss provision
00 O0o0oo0oooo 0O0o0o0ooOooOooOoo
Performing Customers have a low risk of default and

a strong capacity to meet contractual cash
flows
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The Group accounts for its credit risk by appropriately providing for
expected credit losses on a timely basis. In calculating the expected
credit loss rates, the Group considers historical loss rates for
each category of other receivables and adjusts for forward looking
macro-economic data.

To measure the expected credit losses of these receivables, they
have been grouped based on shared credit risk characteristics and
the days past due. As at 31 December 2020, the expected loss rate
of the then unfulfilled service concession arrangements and amounts
due from customers for construction contracts was approximately
0.5% and 1.1% respectively, with a carrying amount of approximately
RMB2,440,245,000 and RMB646,908,000, respectively, and a provision
of approximately RMB13,053,000 and RMB7,225,000, respectively.
The expected loss rate of other receivables (excluding refund tax and
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6. Significant Subsequent Events
(a) Dividends

Pursuant to a resolution of the Board of the Directors dated 26 March
2021, the Company has proposed final dividends of RMB0.120 per
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7. Relationship with Employees

As of 31 December 2020, we had 1,360 full-time employees, all of
whom were in China and most of whom were based in Yunnan. The
following table sets forth the breakdown of our employees by function
as of 31 December 2020:

7. gooooa

020200 12031000001,3600 000000
0o0ooboooooooooooooDnnoaDn2020
0120310 00000000000

Number
Function oo oo
Management and Administration ooooao 166
Finance oo 39
Research and Development oo 85
Quality Monitoring goooao 232
Marketing oo 17
Operations oo 779
Construction and Maintenance ooooao 42
Total [EE| 1,360

We recruit our employees on the open market. Compensation for our
employees includes basic wages, performance-based wages, bonuses
and other staff benefits. For the years ended 31 December 2019 and
2020, our employee benefits amounted to approximately RMB161.1
million and RMB177.9 million, respectively.

We believe our employees are the most valuable resources to achieve
our success. To ensure the quality of our employees at all levels, we
have in-house training programs to train our staff. New employees at
our production facility receive trainings pertinent to their job duties.
We also own Kunming Dianchi Water Treatment Vocational Training
School, which provides more training courses for our employees.

Our labor union communicates closely with the management regarding
labor matters and represents our employees’ interests. During the
Reporting Period, we had not experienced any interruptions to
our operations caused by major labor disputes and there were no
complaints or claims from our employees which had a material adverse
effect on our business. Our Directors believe that we have a good
relationship with our employees. During the Reporting Period, the
Group had no major labor disputes which might produce significant
impact on the normal business and operation of the Group.

oboooOoocoooOobDooocoOoobOoooan
ooooDoDobODOO0o0ooooooobDDO0O0oo
00020190 0202001203100 000000
ocoooO0OO0ooO0OO0OO0011612100000000
17790000

oooocoooOobDOoooOoooOoonod
goooooooooooobDOoo0oaon
goooooOoooOooOooDOooO0ODn
ooooooooooOooooooao
ooooooooOooOoOOOocOocOoOoano

O o0Ooood
OOooaogoao
O oooo

I R

oooooobDoooooobooooaon
Ooo0oo0oooooobooOoOboOoooooao
ooooooooooooooooao
gooocooobooooooboooao
oooooooboooocooooooan
ooooooooboooooobooooao
O

O0Oo0ooOooogoao
Oo0oO0oooogoaog
O odogogbao

O0o0oo0oaogao
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8. Relationship with Customers

Customers of our wastewater treatment services were primarily
local governments in Yunnan Province, the PRC. Customers of our
reclaimed water supply services were municipal government agencies,
public parks, and residential property management companies.
Customers of our running water supply service were generally local
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Except for our Controlling Shareholder, all of our five largest customers
are independent third parties, and none of our Directors, their
associates or any Shareholder (who, to the knowledge of our Directors,
owned 5% or more of our Company'’s share capital) had any interest in
any of our five largest customers during the Reporting Period. We did
not have any major customers who were also our suppliers.

9. Relationship with Suppliers

Our principal suppliers are power suppliers who provide electricity to
our facilities, construction contractors who designed and constructed
our facilities and suppliers of raw materials including wastewater
treatment chemicals and other equipment maintenance replacements.
We have been working with our major suppliers for a period ranging
from one to more than five years.

During the Reporting Period, our largest supplier was Hunan Jinkai
Garden Group Co., Ltd. Our purchases from our largest supplier were
RMB140.3 million, accounting for approximately 11.9% of our total
purchases. During the Reporting Period, our purchases from our top
five suppliers were RMB361.8 million, accounting for approximately
30.6% of our total purchases.

Hunan Jinkai Garden Group Co., Ltd., a private enterprise, provides

project construction services for us. Our other major suppliers include
Kunming Power Supply Bureau of Yunnan Power Grid Company
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Except for our utility service providers, we have established a
centralised procurement policy for our cooperated suppliers. Under
such policy, our subsidiaries are required to solicit bids from different
suppliers, and select the suppliers based on price, quality, and
timely delivery of the products. All supply contracts will be required
to be reviewed and approved by the headquarters which will conduct
periodic tests to check the quality of the .8661 6Dd products.

We have sourcDd our raw materials from a few local suppliers locatDd
near Kunming in order to benefit from the economies of scale and
convenient transportation, which allowed for faster and cheaper
delivery of raw materials. We generally pay our suppliers within 10
to 15 days after receiving the delivery of goods, subject to internal
review and approval. For our major suppliers, we often settle accounts
monthly, and as of 31 December 2020, we did not have any payments
in arrears.

We may from time to time cooperate with any suppliers in the market
who offer similar raw materials with terms comparable to our existing
suppliers so as to replace the existing suppliers. To mitigate the risks
associatDd with any reliance on our major suppliers, we periodically
seek potential alternative suppliers and obtain quotations from such
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We have implemented the corresponding measures in the operation
of our business to ensure the compliance with the applicable
requirements under the PRC environmental protection laws and
regulations. As of 31 December 2020, we had not received any
material claims issued for failing to comply with the relevant licensing
and environmental requirements.

As of 31 December 2020, we obtained all the material environmental
licenses and certificates for each of our facilities, and we had complied
in all material respects with the relevant environmental laws and
regulations.

Our environmental compliance expenses were RMB8.7 million and
RMB6.8 million for the years ended 31 December 2020 and 2019,
respectively. To the best of our Directors’ knowledge, information and
belief, we do not expect our costs of compliance with environmental
laws and regulations to increase significantly in the near future.

B. BUSINESS PERFORMANCE

The audited results of the Company and its subsidiaries for the year
ended 31 December 2020 are stated in the Consolidated Statement of
Profit or Loss and Other Comprehensive Income on pages 167 to 168.
The financial positions of the Company and its subsidiaries for the year
ended 31 December 2020 are stated in the Consolidated Statement of
Financial Position on pages 169 to 170. The consolidated cash flows
of the Company and its subsidiaries for the year ended 31 December
2020 are stated in the Consolidated Statement of Cash Flows on
pages 172 to 173.

The discussion and analysis on the Group’s business performance and
financial position for the current year are stated under “Management
Discussion and Analysis” on pages 22 to 63 hereof.

C. SHARE CAPITAL

As of 31 December 2020, the Company had issued 1,029,111,000
shares (comprising 689,088,000 Domestic Shares and 340,023,000 H
Shares) with a nominal value of RMB1 each.

uobooooocoooOooOOoocOooobOoooaon
OO00Do0OO000O0O00OO0OO000O000020200
12031000000 000000000000
oooooooooOoOoboon

0020200120310 000000000000
oboooOoocoooOooooocoOoobOoooan
oooooooo

0 020200 0201901203100 00000000
ooooocooocboo

2020 Annual Report Kunming Dianchi Water Treatment Co., Ltd.



CHAPTER EIGHT REPORT OF THE BOARD OF DIRECTORS
I‘W

D. ISSUANCE OF CORPORATE BONDS D. gooooo

We issued corporate bonds with par value of RMB700.0 million 000ooz201501202000000000
for a term of seven years, bearing interest at 4.35% per annum on gr7oo00 DOODOOOODOOOYODOOD
25 December 2015. At the end of the fifth year, the Company may 4.35»00 050000 000000000
adjust the interest rates for the remaining two years. Inthe eventthat OO0 O 0OOOCOOOOOO0OODODOOOOO
investors disagree with the adjustment made to the interest rates, 0oDoooooooDoDoDoooooogonn

OO0Ooo0ooooao
O0O0o0oo0ooooao

they may choose to demand for an early redemption of corporate 0o0ooDoDoooooDooDoDOoooooDo
bonds outstanding. The proceeds from the issuance of the bonds will 0poDo0ooooo0oOoDOoOoOO0ooOOoOOoODOonn

all be used in four projects, namely the second wastewater treatment OO0 000000000000 OOOOOO
plant in Yiliang County and the supporting pipe network project, the odooooooooooooo40000
construction of Yunnan Water Quality Monitoring Center and the

supporting wastewater treatment plant management building, the

acquisition of Luolonghe and Laoyuhe Wastewater Treatment Plants

(including reclaimed water plant) and the acquisition of the tenth

wastewater treatment plant in Kunming City.

In 2020, the Company has repurchased the corporate bonds witha 02020000000 00000O0O0Q0OA0O®660.00
nominal value of RMB660.0 million, and reduced the coupon rate of the 000000 00o0OO00O0O00O0ODna415%00
bonds to 4.15%, which will remain unchanged in the sixth and seventh 00000060 070020200 120 250 0O 2021
years of its lifetime (from 25 December 2020 to 24 December 2021). 0120240000000

E. PURCHASE, SALE OR REDEMPTION OF THE E. oodooooboboooooboo
COMPANY’S LISTED SECURITIES

Save as disclosed in “D. Issuance of Corporate Bonds” in this section, opoooopb.0OoDODODOOOOODODOOOOn

neither the Company nor any of its subsidiaries had made any other 0o0oDoooooDoDoooOo0OoooooDoooon

purchase, sale or redemption of the Company’s listed securities during 00o0o0ooooDoDoooOoOooon

the Reporting Period.

F. PRE-EMPTIVE RIGHT TO ACQUIRE F. goooao

In accordance with the Company Law of the PRC, other applicable OO0 [@DO0O00OMO0O0OOOOOOOOOOQOO

laws and regulations and the provisions of the Articles of Association oooooooUopoDooOooDooOooDooOoao

of the Company, there are no provisions in relation to the Company’s oogo

shareholders’ entitlement to the pre-emptive right to acquire.
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G. RESERVE AND DISTRIBUTABLE RESERVE

The details in relation to the changes in the reserve of the Company
for the current year are stated in Note 41 to the Financial Statements.
Pursuant to the Company Law of the PRC, undistributed profit could
be distributed as dividend after allocation is made to the statutory
surplus reserve. According to the requirements of the Articles of
Association, when the Company is to distribute its profit after tax in the
relevant accounting year, the profit after tax shall be deemed to be the
lesser of the amounts stated in the financial statements prepared in
accordance with the China Accounting Standards and the International
Financial Reporting Standards. For the calculation in accordance with
the International Financial Reporting Standards, as at the end of 2020,
the undistributed profit of the Company amounted to RMB1,389.9
million. For the calculation in accordance with the China Accounting
Standards, as at the end of 2020, the undistributed profit of the
Company amounted to RMB1,387.2 million.

H. PROPERTY, PLANT AND EQUIPMENT

The property, plant and equipment mainly include those property, plant
and equipment that we operate in our business and are located in
China, including such property leased during the operational lease for
our business operating under concession.

I PROFIT DISTRIBUTION

The Board proposes to distribute a final cash dividend (the “2020
Final Dividend”) of RMBO0.120 per share (tax inclusive), totalling
RMB123,493,320 (tax inclusive) to all Shareholders whose names
appear on the Company’s registers of shareholders of domestic shares
and H shares as at Tuesday, 29 June 2021, subject to the approval
by the Shareholders at the 2020 annual general meeting (the “2020
Annual General Meeting”) intended to be held by the Company on
Friday, 18 June 2021. The dividend of domestic Shareholders shall be
declared and paid in RMB while the dividend of H Shareholders shall
be declared in RMB but paid in Hong Kong dollars, with the exchange
rate being subject to the average exchange rate published by the
People’s Bank of China within one week prior to the 2020 Annual
General Meeting. The expected 2020 Final Dividend distribution date
is Thursday, 5 August 2021.

The proposal regarding the distribution of 2020 Final Dividend shall be
confirmed subject to the approval by Shareholders at the 2020 Annual
General Meeting.

G. oboboboooag
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According to the provisions of the “Circular on Questions Concerning
Withholding and Remitting Enterprise Income Tax for 5dlidends
Received by Overseas H-share Holders (Non-resident Enterprise
Shareholders) from Chinese Resident Enterprises 0 0 O 0O 0O O O
0o0DoODoOO0OHOOODODODDOOOODODODDDDODOOOOOO
0000000 D" (Guo Shui Han [2008] No. 897) issued by the
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If the individual H shareholders who are Hong Kong or Macau residents
or residents of the countries which had an agreed tax rate of 10%
for dividend with China under the relevant tax treaties, the Company
should withhold and pay individual income tax on behalf of the relevant
H shareholders at a rate of 10%. Should the individual H shareholders
are residents of the countries which had an agreed tax rate of less
than 10% with China under the relevant tax treaties, the Company
shall withhold and pay individual income tax on behalf of the relevant H
shareholders at a rate of 10%. If the relevant individual H shareholders
wish to apply for a refund of the additional amount of tax withheld and
paid, the Company can assist the relevant H shareholders to handle
the application for the underlying preferential tax benefits pursuant to
tax treaties. If the individual H shareholders who are residents of the
countries which had an agreed tax rate of higher than 10% but lower
than 20% for dividend with China under the relevant tax treaties, the
Company should withhold and pay individual income tax on behalf of
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If the proposal of distribution of 2020 Final Dividend is approved by the 000202000 000000020200000
2020 Annual General Meeting, the Shareholders will be entitled to the 0oDO0oOC0OOoDOOoOoOODOonoOo2o020
proposed 2020 Final Dividend:

3 BANK BORROWINGS AND OTHER BORROWINGS

The details in relation